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A D V I S O R
TCRS Is Actuarially Sound
An actuarial valuation of TCRS was performed as of July 1, 2009. The purpose of the actuarial valuation was 
to determine the appropriate employer contribution rate so that TCRS remains actuarially sound. In light 
of the recent fi nancial diffi culties in the investment markets, a review of the $29 billion pension plan was 
appropriate.

TCRS applies the recommendations of an independent actuary, using an acceptable actuarial method and 
reasonable actuarial assumptions. TCRS is generally ranked among the best funded pension plans in the 
country. This means that current retirees and future retirees should feel assured that assets will be available 
to pay the benefi ts that have been promised. TCRS is rated AAA by Standard and Poor’s and has positive 
cash fl ows projected for several years. 

The Governor and the Tennessee General Assembly deserves signifi cant recognition for the strongly-funded 
status of TCRS. Historically, Tennessee, unlike other states, has included in the annual budget the amount 
necessary to fi nance TCRS in accordance with the actuarial recommendations adopted by the TCRS Board of 
Trustees. Many states simply do not contribute to their retirement systems at the actuarially-recommended 
rate. Ultimately, any missed contributions, plus the forfeited earnings, have to be funded. 

Because of a signifi cant growth in the retired payroll projected by the system’s actuary, it is imperative that 
promised benefi ts are funded in advance. The annual retired payroll is estimated to be $2 billion by 2015 and 
$3 billion by 2025.

Tax Time is Upon Us
TCRS retirees and benefi ciaries who received benefi ts in 2009 will receive a 1099-R form with this newsletter. 
Generally, distributions from pensions and annuities are reported on Form 1099-R.

To help you with the preparation of your income tax returns, the sample below references important sections 
of your 1099-R form:

1 The total TCRS pension benefi ts you received for the calendar year.

2a The Taxable Portion of your benefi t 
as calculated by TCRS. We use the 
simplifi ed general rule to calculate 
this amount. If you retired before 
July 1, 1986, the amount of your 
after-tax contributions has already 
been excluded from your taxable 
income and your benefi ts are now 
fully taxable.

 Disability benefi ts from TCRS are 
fully taxable until the benefi t is 
converted to a regular retirement 
benefi t at age 60 or death. After 
age 60, the simplifi ed general rule 
is used to determine the taxable 
portion of each payment.

4 The total amount of federal income 
tax withheld during the year. 
Forms to change or revoke your 
withholding election may be obtained by calling or writing TCRS or on our website at tcrs.tn.gov.

7 Code identifying the type of distribution being paid (i.e., retirement, disability, benefi ciary). If you are a 
disability retiree, you may be eligible for a disability tax credit. (Refer to IRS Publication 524.) 

There may be a slight change in your net monthly payment due to annual changes in the IRS tax tables. 
Additional tax information may be obtained by calling the IRS toll-free at 1-800-829-1040.

 PAYER'S name, street address, city, state, and ZIP code  1  Gross distribution  OMB No. 1545-0119

   $

2a  Taxable amount

   $
2b  Taxable amount Total
      not determined distribution

 PAYER'S federal identification  RECIPIENT'S identification 3  Capital gain (included 4  Federal income tax
 number  number     in box 2a)     withheld

   $    $
 RECIPIENT'S name 5  Employee contributions 6.  Net unrealized

    /Designed Roth     appreciation in
    contributions or     employer's securities
    insurance premiums

 Street address (including apt. no.)    $     $
7  Distribution IRA/ 8  Other
    code(s) SEP

SIMPLE
 City, state, and ZIP code      $ %

9a  Your percentage of total 9b  Total employee contributions
      distribution                  %       $

 1st year of design. Roth contrib. 10  State tax withheld 11  State/Payer's state no. 12  State distribution
     $       $
      $        $

 Account number (see instructions) 13  Local tax withheld 14  Name of locality 15  Local distribution
     $       $
     $       $

Form 1099-R Department of the Treasury - Internal Revenue Service

     VOID               CORRECTED

Form 1099-R
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Calling TCRS
Your calls are extremely 
important to us. Our offi ce 
hours are Monday through 
Friday, 8:00 a.m. - 4:30 p.m. Central time. You 
may fi nd that 8:00 a.m. - 9:00 a.m. is the best 
time of day to call.

TCRS has an automated system for your 
convenience. Our toll-free number remains 
1-800-770-8277. If you call from Davidson 
or surrounding counties, you may reach the 
system by dialing 242-6554. When you call us, 
you have the following options:

Selection # Service Area Desired
 1 Retired Payroll, Refunds and 

Account Balances
 2 Retirement Insurance and the 

Flexible Benefi ts Program
 3 Disability Retirement 
 4 Retirement Counseling and 

Benefi ciary Changes
 5 Benefi ts and Prior Service 

Questions
 6 Death Benefi ts Area

If you call from a touch-tone phone, you do not 
have to listen to the menu. Press your selection 
after the automated attendant answers your 
call.

Help a Grandchild Get on the 
Path to College and a Brighter 
Future
In spite of the high costs, college is a good 
investment. On average, over a lifetime, someone 
who spends just two years in college earns $250,000 
more than someone who doesn’t. The lifetime 
income difference between those with a college 
degree and those with a high school diploma 
is nearly $1 million. College graduates earn, on 
average, 80 percent more annually than those 
with a high school diploma. Clearly, an education 
beyond high school is becoming more and more 
signifi cant. 

Because saving for college is so important, the State 
of Tennessee is pleased to partner with the State 
of Georgia to promote the Path2College 529 Plan. 
The partnership provides Tennesseans with a tax-
advantaged way to help prepare for the future costs 
of college tuition, certain room and board expenses, 
books, fees and other qualifi ed expenses as part of 
an overall fi nancial plan. Like a 401(k) helps you 
save for retirement, a 529 college savings plan helps 
families save for a college education. 

The Path2College 529 Plan was designed to give 
parents, relatives or anyone with the ability to 
save money a chance to help a child get a college 
education - and the possibility of a better life. 
You can make regular contributions as small as $25 
as often as you wish. Other family members and 
loved ones may also contribute to a child’s account. 
Contributions make excellent gifts on birthdays, 
holidays or other special occasions. 

You can choose from a combination of seven 
investment options that can be matched to meet 
your savings objectives. When your child enrolls 
in college, you can withdraw your money federal 
income tax-free. That’s right, tax-free!  Any 
earnings in your Path2College 529 Plan grow free 
from federal income taxes.

Whether your grandchild is in pre-school, third 
grade or 11th grade, we hope that you will make 
saving for college a priority. To learn more about 
the Path2College 529 Plan, visit our website at 
www.path2college529.com or contact us toll-
free at 1-877-424-4377. Statistical information for 
tuition and earning potential can be found at www.
CollegeBoard.com.

 January  29 July 30
 February 26 August 31
 March 31 September 30
 April 30 October 29
 May 28 November 30
 June 30 December 30

2010 Direct Deposit

Payment Schedule

Tax Withholding Changes
Is the amount of your monthly retirement benefi t 
slightly different than it was last month? If the 
difference was not because of a health insurance 
premium change, the amount of your income 
tax deduction may have been increased due to a 
change in the IRS withholding tables. If this is the 
case, you may have received or will receive a letter 
from TCRS with details about the change.

At any time, you can change the amount of taxes 
being withheld from your monthly retirement 
benefi t by completing a Substitute Withholding 
Certifi cate for Pension or Annuity Payments form. 
This form can be downloaded at tcrs.tn.gov. You 
may also send a letter indicating any changes 
to TCRS, ATTN: Retired Payroll, 502 Deaderick 
Street, Nashville, TN 37243-0201.
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