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STATE OF TENNESSEE 
TREASURY;DEPARTMENT 

'To His Excdlency, 
PRENTtCB CooPER, Governor 
State of Tennessee, 
Nashvi!Je, Tennessee 

Sir: 

July 1st, 1940. 

In compliance with the State Law, I submit to you 
my report as Treasurer of the State of Tennessee for the 
period ending June 30th, 1940. 

Respectfully, 

Jo!iN W. HARTON, 'Treasurer 
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I T IS WITH CONSIDERABLE PRIDE that I report to you the 
satisfactory condition of the State Treasury, and the re

du~tion of the State debt and interest during your ad
ministration. 

The credit of the State of Tennessee is at an all time 
high and the prices paid for the Tennessee bonds in the 
financial markets of the country are evidence of this fact. 

From January 1, 1939 to June 30, 1940 $24,977,000.00 
of State debt has matured and has been retired thereby 
making the total net reduction of the State Debt over $21-
000,000.00, or approximately 17.01 per cent of its total 
debt both funded and unfunded. 

There are net assets in the Sinking Funds amounting to 
$3,976,031.01 to meet maturing bonds and Sinking Fund 
Retirement Certificates during the remainder of 1940. All 
maturing bonds will be paid when due. 

$4,134,819.22 of the State's debt to the counties has been 
liquidated during the past eighteen months. This money 
has been used by the counties to retire their highway debt. 
To date interest has been reduced and saved by the State 
in an amount of approximately $1,500,000.00 a year. 
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On June 1, 1939, the State sold $1,433,000.00 bonds 
at an interest rate of 1.968 per cent. On April 1, 1940, 
the State sold $2,844,000.00 bonds at an interest rate of 
2.1955 per cent. T hese are the lowest interest rates in the 
State's history. 

The State's money is now deposited in more banks than 
at:any time in it's history. We have established deposi, 
tories in 319 State and National Banks of Tennessee. Its 
deposits are fully covered by Bonds and Securities according 
to the laws of the State. 

Great care has been taken to accommodate daily, all banks 
in the exchange of collateral, and in clipping coupons on 
the bonds as they mature. There has been no discrimina, 
tion in the deposit of State funds, except to insure safety. 
Every bank that desired State funds and was willing to 
deposit the necessary collateral has been given a proper 
share. 

The improved financial position of the State of Ten
nessee is due to the fact that the State is operat ing with a 
balanced budget, meeting all obligations and retiring all 
bonds when due. 
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REPORT OF STATE TREASURER 
CONDITION OF T REASURY-STATE OP TENNESSEE, JUNE 30, 1940 

CASH RESOURCES 
Treasurer's Cash ................................•........... $12,083,612.99 
Board of Claims Caah.. . . . . . . . . . . . . . . . . . . . . . . . . . 707,895.65 
Board of Liquidation Cash.. . . . . . . . . . . . . . . . . . . . . 2,167,519.24 
Sinking Fund Board Cash.. . . . . . . . . . . . .. . . . . • . . . 1.511,722.88 

Total Sinking Fund Cash.. . . . . . . . . • . . . . . . . . . . . . . . . . . . . • . . . 4,387,B7.77 
Unemployment Compensation Clearing Account . . . . . . . . . . . . . . . . . . 61,215.19 

TRUST FUNDS 
Unemployment Compensation Federal Treas. .. . . . . . . . . . . . . . . . . . . 13,883,041.35 
Toll Bridge-Highway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 478,654.61 

DEFERRED CASH 
Baoka in Liquidation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • . . . . 513,690.68 

TOTAL RESOURCES .................................. $31,-l-07,352.59 

GENERAL FUND OBLIGATIONS 
Regular ............................. .... ............... . 

SPECIAL ACCOUNTS 
Game and Fish . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,425.08 
Hotel and Restaurant laspection . . . . . . . . . . . . . . . . . . 7.444.25 

SPEC1AL DEPOSIT ACCOUNTS 
Unemployment Compensation-Administrative. . . . . . 4,102.48 
Unemployment Compensation-Employment Service 8,154.15 
Unemployment Compensation-Clearing Account . . 61,215.19 
Unemployment Compensation- Benelit Fund.. ..... 66,920.90 
Old Age Assistance-Federal . . . . . . • . . . . . . . . . . . . . 66,441.51 
Old Age Assistance-O>unties . . . . . . . . . . . . . . . . . . . 8,661.61 
Aid to Blmd-Pederal . . • . . . . . • . . . . .. . . . . . • . • .. . J ,678.02 
Aid to Blind-COunties . . • . . . . . . . . . . . . . .. . • . . . . 210.63 
Aid to Dependent Children-Federal.. . . . . . . . . . . . 47,263.98 
Aid to Dependent Cb!ldren-COuntiea.. . . . . . • • • . . 5,370.20 
Child Welfare Services .. . . . . . . . . . . . . . . . . . . . . . . . 'l,994.09 
Public Welfare-Administrative .. . . . . . . . . . . . . . . . 84,778.31 
Crippled Children Services-Federal . . . . . . . . . . . . . . 34,949.01 
Crippled Children Services-Local. . . . . . . . . . . . . . . . 18,766.60 
Tuberculosis Control . . . • . . . . . . . . . . . . . . . . . • . . . . 11,600.00 
Department of Health .... . . . . . . . . . .. . . . . . . . . . . . 169,624.71 
Venereal Disease Control.. . . . . . . . . . . . . . . .. .. . . . 28,702.81 
Vocational Education .. • . . . . . . . . . . . . . . .. . . . . . . 8,025.56 

SPECIAL UABrLITY ACCOUNTS --~--
lnsurance ~und.. . . . . . . . . . . . . . . . . • . . . . . . . . . . . . lJJ,802.68 
Supreme Court Building. . . . . . . . . . . . . . . . . . . . . . . . . 2,441.68 
Commonwealth Pund .. . . . . . . . . . . . . . . . . . . . . . . . . 3,367.74 
Land Grants-A & l Normal .. . . . . . . . . . . . . . . • . 24.479.66 

HJGHW A Y. PUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . .... 
TOLL BRlDGE TRUST FUND .. .....................•...... 
SINKING FUND . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . • • . • . • • . .. . 
BONDPUND ............... . ................ .. ..... . ..... . 
ARMORY PUND-{Cities and Counties) . . . . . . . . . . . . . . . . • . . . •.. 
DUE COUNTIES AND CITIES-{lncome Tax) . . . . . . . . . . . ••••. 
DUE MUN!ClPALITlES-{Beer Tax) .................. ....... . 
DUE COUNTIES--(Beer Tax) . . . . . . . . . . . . . . . . . . . . . . . . . . • • . • . . 
DUE COUNT!ES-{Alcoholic Beverage Stamps) ....•... •••. . ..... 
DUE COUNTIES-(Two Cent Gasoline Tax) . . . . . . . . . . . . . . 
OUTSTANDJNG CHECKS 

Garnishment Accounts . . . . . . . . . • . . . . . . . . . . . . . . . 226.45 
Social Security . . . . . . . . . . • . . . . . . . . . . . . . . . .. . . 38,1S9.69 
Confederate Pensions .. . . . . . . . . . . . . . . . . . . . . . . . 34,371.00 
Unemployment Compensation-Bene6t Fund . . . . . . 136,175.41' 

OUTSTANDJNG WARRANTS ............................ . 
RESERVES 

Por Garnishments ............................ . 
Warrants Outstanding ........................ . . 
Banks in Liquidatinn ......................•.... 

1.43 
222.69 

5U,690.68 

380,888.31 

59,869.33 

629.459.76 

142,091.76 
4,357,340.89 

3S0,409.94 
3,976,0:H.Ol 
3,559,924.76 

5,000.00 
428,135.55 
33,905.46 
33,905.46 

100,117.90 
535,143.89 

208,932.60 
2,209,239.82 

Unemployment Compensation-Trust Fund . ..... . 13,883,041.35 14.396,956.15 
$31.407.352.59 



REPORT OF STATE TREASURER 
CONSOLIDATED BALANCE SHEET 

StNKJNG F UNDS-STATE OF TENNESSEE 

}UNE 30, 1940 

ASSETS 

Cash Sinking Fund Board ..... .. .................. $1,492,261.19 

Cash Board of Liquidation ................. . ..... . 2,0«J,567.99 

Cash Board of Claims . . . . . . . . . . . . . . . . . . . . . . . . . . . . 417,201.83 

Total .................................. $3,976,031.01 

LIABILITIES 

Reserve for unpaid bonds-Board of Liquidation ....... $ 504,000.00 

Reserve for unpaid coupons-Board of Liquidation. . . . . . 905,111.09 

Reserve for unpaid coupons-Sinking Fund Bo.'lrd . . . . . . 337,854.24 

Reserve for bonds due 1940-Board of Claims. . . . . . . . . . . 416,346.83 

Reserve for Interest due counties-Board of Claims...... 855.00 

Reserve for bonds due 1943-Board of Liquidation . . . . . . 445,000.00 

Reserve for transfer from Sinking Fund Board to 
Board of Liquidation . . . . . . . . . . . . . . . . . . . . . . . . . 1,154,361.95 

Unallocated reserves-Board of Liquidation. . . . . . . . . . . 212,501.90 

Total ............. . .................... .. $3,976,031.01 
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REPORT OF STATE TREASURER 

THE BONDED INDEBTEDN ESS OF T HE 
ST A TE OF TENNESSEE 

j UNE 30, 1940 

(After payment July l, 1940) 

INnRl!!T D1:.<c1UPT10N DATii MATUIUTY AMOUNT 

4% Refunding, Series "A" . .............. 7- 1-1915 l- 1-41; 
7- 1-SS $2,344,000.00 

4U% Refunding, Series "B" ................ 7- 1-1915 1- 1-41; 
7- 1-55 

SY.% Normal School. ....................•. 10- 1-20 10- 1-60 
4,241,000.00 

623,000.00 
10,000.00 
2.5,000.00 

941,500.00 

57{~ Hospital.. .. ........................ 7- 1-21 7- 1-41 
5J1"/o Capitol Improvement ......... .. ...•. 7- 1-21 7- 1-41;-45 
5% Victory Memorial ...........•......•. 1- 1-21 1- 1-61 
4U% Refunding of 1923, aeries "A" ... . .... 5- 1-23 1- 1-41; 

47{% Refunding of 1923, series "B" ......... 5- 1-23 

4)1% Memorial ....•............... .... .. 7- 1-25 

47{% University of Tennessee ......•....... 7- 1-17 

SY.% Hospital Renewal .................... 2- 1-34 
6% General Fund Obligation ... . . . . . . . . . . . 5- 1-32 
6% General Fund Obligation . . . . . . . . . . . . . 6- 1-33 
4X'% Western State Hospital. ..... . ..... .. 10- 1-31 

3}(% General Fund .•.... ................ . 9- 1-35 

3.r.1'% General Fund ...................... . 10- 1-3.~ 
3}{% Refunding Highway .........•....... 9- 1-35 
3}{% Refunding .......................... 9- 1-35 
3% Funding ........................... 9- 1-35 
3Y.~ C.Ourt Building ................•..... 4- 1-36 
2Y."lo Refunding ......•... ........•....... 7- 1-36 
3% Refunding .......................... 7- 1-36 
2)1'% Rcl"unding ....... .. ... ....... ....... 10- 1-36 
4~ Rural Public School Building .......... 7- 1-27 
4"/o U. of Tennessee •.................... 7- 1-27 
4% U. of Tennessee ..................... 7- 1-28 
4Y.% U. of Tennessee ............... ...... 7- 1-29 
4Y.~ U.ofTennessee ..................... 7- 1-30 
4.X'"/o U. of Tennessee ............. . ... .. .. 7- 1-31 
4.X'% Smoky Mountain Park .......... ... . 2- 1-29 
6~ State of Tennessee (le gu) ..... ....•.. 1- 1-32 
6"fo Funding . . . . . . . . . . . . . . . . . . . . . . . . . . . 7- 1-33 
4X'~ Bridge.. . . . . . ...................... 6- 1-29 
4X'"lo Bridge .............................. 1- 1-30 
3.90% Highway Refunding, Series "A" . . . . . . . 9- 1-35 
3.90% Highway Refunding, Series "A" ...•... 9- 1-35 
37{% Highway Refunding .................. 12- 1-36 
63 Highway Bonds.. . . . . . . . . . . . . . . . . . . . 4-15-32 
37{% Consolidated Bonds for Refunding ...... 6- 1-37 
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7- 1-43 
7- 1-+I; 
S- l-S3 
7- 1-44; 
7- 1-59 
7- 1-41: 
7-H7 
2- 1-49 
5- 1-41 
6- 1-48 

10- 1-40; 
7- 1-41 
9- 1-42; 

60,000.00 

250,000.00 

160,000.00 

535,000.00 
360,000.00 

1,215,000.00 
135,000.00 

150,000.00 

9- 1-43 356,000.00 
10- 1-43 50,000.00 
9- 1-40;-42 3,200,000.00 
9- 1-44;-45 2,500,000.00 
9- 1-46 1,950,000.00 
4- 1-56 450,000.00 
7- 1-44 250,000.00 
7- 1-45 121,000.00 

10- 1-45 81,000.00 
7- 1-47 980,000.00 
7- 1-42 500,000.00 
7- 1-43 500,000.00 
7- l-44 490,000.00 
7- 1-4S 460,000.00 
7- 1-46 S00,000.00 
2- l-41;-491,039,000.00 
7- 1-41 1,000,000.00 
7- 1-43 10.000.000.00 
6- 1-44 6,983,000.00 
1- 1-45 2,189,000.00 
9- 1-55 7,199,000.00 
9- 1-58 5@,000.00 
9- 1-SS 3,400,000.00 
4-15-46;-47 9,000,000.00 
6- 1-45; 

12- 1-48 S,867,000.00 



.. .. . 12- 1-37 
Consolidated Bonds for Funding .. ... . 12- 1-37 
Consolidated Bonds for Refunding •.. .. 6- 1-38 
Institutional Bonds ................. 6- 1-38 
Consolidated Bonda for Co. Reim ..... . 6- 1-38 

"~ 0 \\ H U • ' • • • 6- 1-38 
..... 6- 1-38 
..... 6- 1-38 
..... 7- 1-38 
.. ... 7- l -38 
..... 7- 1-38 
..... 12- 1-38 
..... 12- 1-38 
.... . 12- 1-38 
.... . 12- 1-38 
... .. 12- l-38 

Armory Bonds .................... 6- 1-39 
Consolidated Bonds for Co. Reim •.•... 6- 1-39 

.. " .. . .. .. 7- 1-39 
... .. 7- 1-39 
..... 7- l -39 
..... 7- 1-39 

lnatitutional .... . ................... 10- 1-39 
Charitable & Penal Institutions ....... 10- J-39 
Consolidated Bonds for Co. Reim .. .. .. 10- 1-39 

.. .. .. •• .. ..... 12- 1-39 
..... 12- 1-39 
.... . 12- 1-39 
.... . 12- 1-39 
..... 1- 1-40 
..... 1- 1-40 
. .... 1- 1-40 
..... 1- 1-40 

Charitable & Penal Institutions ........ 4- 1-40 
fo.atitur:ional • . . . . . . . . . . . . . . • . . . . . . . • . +- 1-40 
Consolidated Bonds for Co. Reim.. . . . . . 4- 1-40 

"' \• .... •\ ·~ ..... 6-- 1--40 
... .. 6- HO 
..... 6- 1-40 
... .. 6- l-40 

MATUP.ITY AMOU1''T 

6- l-48; 
12- 1-49 $4,199,000.00 
12- 1-48 1,313,000.00 
12- 1-47:-48 2,286,000.00 
12- 1-49 750,000.00 
12- 1-48;-49 1,500,000.00 
12- 1-49 218,000.00 
12- 1-49;-52 220,000.00 
12- 1-49;-52 172,500.00 
12- 1-49; -52 280,000.00 
12- 1-Sl;-53 66,000.00 
12- 1-51;-53 32,000.00 
12- 1-50;-53 497,000.00 
12- 1-49 580,000.00 
12- l-4Q 500,000.00 
12- 1-49;- 53 47,500.00 
12- 1-52 55,500.00 
12- 1-52 114,500.00 
6- 1-55 350,000.00 

12- 1-50 1,083,000.00 
12- 1- 50 4,000.00 
12- 1-50;-51 31,500.00 
12- 1-50;-52 30,500.00 
12- 1-50;-54 425,000.00 
12- 1-56 250,000.00 
12- 1-56 7.50,000.00 
12- 1-50 673,000.00 
l'.?- 1-50 5,000.00 
12- 1-.51 3,500.00 
12- 1-52 1,500.00 
12- 1-50;-53 636,500.00 
12- 1-50 164,000.00 
12- 1-51 9,000.00 
12- 1-52 145,500.00 
12- 1-50;-54 418,000.00 
12- 1-56 1,715,000.00 
12- 1-56 785,000.00 
12- 1-SO 344,000.00 
12- 1-50 H,000.00 
12- 1-51 1,000.00 
12- 1-52; 9,500.00 
12- 1-53;-54 124,500.00 

TOT AL ............................... . ... .. . ....... $91,427,500.00 

COUNTY HIGHWAY REIMBURSEMENT DEBT 

The Highway Reimbursement debt due the Counties at June 30, 
1940, amounted to $19,684,112.02. This is paid from the State's 
Sinking Fund. 
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