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TREASURY DEPARTMENT
JAMES H ALEXANDER NASHVILLE

TREASURER
October 1, 1964

The Honorable Frank G. Clement
Governor of Tennessee
Nashville, Tennessee

Stes
In compliance with the State Law, | submit to you my report

as Treasurer of the State of Tennessee for the fiscal years ending
June 30, 1963 and June 30, 196k,

ery truly yours,

James H. Alexander
State Treasurer
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COMMENTS

The comparative balance sheet of the Department of the Treasury
dlscloses heal thy growth and good fiscal management, The credit of
Tennessee has never been Letter.

Due to the sound fiscal position of the State we were anle to
obtain an extremely favorable interest rate of 3.045% on 518 Million
bonds sold March 1, 1964,

Investments of the retirement systems total about 5120 Millien
and these assets wlll pass $200 Million during the current flscal year.
Current return on |Investments has increased to approximately 4% which
affords a great deal of added securlty to the retiremenl systems,

Cash of the General Fund is deposited in approximately 400
Tennessee banks. 110% callateral held by the State secures these
deposits., Funds not required for current operations have been placed
in time deposits drawing Interest.

DUTIES OF THE TREASURER
The Duties of the Stale Treasurer Are:

To receive and disburse the funds of the State and to safeguard
al|l monles |n State Depositorles according to law.

To keep and properly account for all securities owned by the
State, and deposl|ted with the State, including securities owned by the
State Employees' Retirement System and Teachers' Retirement System, the
State Sipking Fund, and bonds deposited by State Depositories to secure
State funds

The Treasurer |5 a member of tne following State Boards and must
participate in the deliberations and conclusions:

Funding Board

Board of Claims

Board of Tax Equalization

Board of Inheritance Tax Appeals

Board of Trustees of the Teachers' Retirement System

Chairman, Board of Trustees of the State Employees' Retirement
System

Licensing Board for the Healing Arts

Tennessee Educational Loan Corporation



COMPTROLLER OF THE TREASURY
STATE OF TENNESSEE

NASHVILLE 37218

WILLIAM R, SNODGRASS October 9, 1964

Honorable James H, Alexander, Treasurer
State of Tennessee

State Capitol

Nashviille, Tennessee

Dear Mr. Alexander.

We have examined the balance sheets of the State of Tennessee,
Treasury Department as of June 30, 1963 and June 30, 1964, QOur examination
was made [n accordance with generally accepted auditing standards, and
accordingly included such tests of the accounting records and such other
audlting procedures as we considered necessary in tne circumstances,

In our opinion, the accompanying balance sheets, schedules of fund
balances and statements of State debt present fairly the financial position
of the Treasury Department at June 30, 1963 and June 30, 1964, and the
results of its operations for the years then ended, in confarmity with
general |y accepted accounting principles. Also, in our opinion; the accom-
panying schedules are stated fairly in all material respects when consijdered
in conjunction with the financial statements taken as a whole,

Very truly yours,

W. R. Snodgrass
Comptroller of the Treasury

WRS :fs



FINANCIAL STATEMENTS

FOR THE

FISCAL YEARS

JULY 1, 1962 THROUGH JUNE 30, 1963

AND

JULY 1, 1963 THROUGH JUNE 30, 1964



Piogi st of tne Jreasury
Comparat,ve t3lance Sheet
A _of June 30, 1363 and June 30, 1364

Increase
As af As of ar
£-30-63 6-30-b4 Decrease
focats
Curient Assets
Lash §175.896,212.22  §196.733,532.12  $20,E37,319.90
Lash on Depasil with
U, 5 Government 63,855,731.97 74,103,585, 58 10,247 .,853.61
Cash wn Deposit with
Air! fncs &£50.00 1,275.00 L25.00
Petty Casn Advances 106,525.00 E7.675.00 {18 .850.00)
Taral Current Assets 5239,£59.319.1%  $270.926.067.70 531,066, 748.51
lavestments - Book Value
Teachers Retvirement System 3106,575,225.55  5120,197,329.36 $13,622,105.81
State Retlrement System 57.276,158.78 64 ,186,237.63 6,910,048.91
Attarneys General Retire-
ment System t03,770.83 1,003,974.79 200,203.96
wutdges Retirement Sysrem 150,000.00 250,000.00 100,000.00
County Paid Judges Retire-
ment System - 173.027.12 173,027.12
Total Investments $164 05, 1ES5.16  4185.610.568.96  521.005.383.80
Total Assets shok pbl g0k 35  5h456,736,636.66 $£52,077,132.31
Liabilities and Fund Balances
Liabilities
Warrants Outstanding 26 685. 71 4,370 1446 210,48
Fund Balances
Genera® Fund L46.909,193.15 58,190,210.15  11,281,017.00
Highway Fund 39,202,748.69 39,109,596.79 (93,149.90)
Sinking Fund 11,104,311.76 2,566,205.37 (6,538,106.39)
Bond and Construction Funds  32,125,223.03 37,5695,831.99 5,770.608.36
Trust Funds 165,537 ,629.66 187.179,884%.99 21,347,255.32
Contingent Revenue Funds 10,246,928.51 11,790,736.40 1,543,807.89
Local Gavernment Fund 7,318,244 .37 8,067,660.23 769,415.86
Employment Security Funds 65,365,539.47 76,600,479.61 11,234,940.14
Tax Equalization Loan Fund - ghs 8B4, 50 945.8EL.50
Total Fund Balances $376.10L.818.64 sh22,366.492.03  SLL . 261.673.39
Toral Liabilities and Fund
balances Shob, 664 ,505,35  5456,736,036.66 2 §52.072 132,31

10
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Department of the |

rative Schedu

[reasury

e of General Fund Balances

Lomparative Schedy
As of June 30, 1963 and June 30, 19064

Current Llabilitles

Bgsgrges

Far Encumbrances
For Federsl Ald and Unencum-

bered Balances

For Revalving Funds
For Cepital Outlay

For Advanced Acquisition af

Right-of-Way

For Tax Equalization Loans
For Game and Fish Commission

For Hotel and Reslaurant

Inspection

As of
U=30-C4

As at
6-Ju-64

$ 538,370.0A

340695,141.21

b4, 041,311,08
£2/,113.39
£/1,271.24

5,000,000.00
1,000,000,00
£32,034.49

9,041.55

Far Public Service Commission =

Utility

131 ,04€ .66

For Public Service Commission -

Motor Vehicle

For Public wWelfare

dork|ng Cap|tal
Fund Balances

Total General Fund Balances

L1 ,':?f'j-’-!&
2,596L 56815

25,000,000.00
1.792 619, bk

U

1l

§  B49,1hE.0Y4

3.716,800.73
b, 7b5,5/}.83
476,546.0E
1541, 757.70
2,500,000.00
1’2911'1j -5‘;
6,204.03
291,985.63

339,;9%1 Lh
2,54C,96E.13

25,000,000.00

| nerease
T

Decrease
$ 210, /76.88

21,659.52
724,266.75
{150,567.31)
1.070,483. 4
{2,500,000,00)
(1,000,000,00)
(10e,521.10)
{2,85,.50)
180,537, 17

(£1,722,02)

P, 24,857 .80 12,5831.038.2)

556,190, 210,15

S0t 080,00
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Comparative Schedule of Highway Fund Balances

As of Junme 30, 1963 and June 30, 1964

Current Liabilities

Reserves

For
Far
For
Far
For
For

Fund

Encumbrances

Highway Construction
Rural Read Constriuction
Federal Aid

Areonautics

Highway Planning Survey

Balances

Tot=! Highway Fund Balances

As of
6-30-63

fs of
6-30-64

§  231,271.45

713,769.03
21,631,754.90
6,522,592.12
879,445,935
37.839.33
1,543,404, 38

1,642,671,

439,202, 748,69

12

$  236,143.99

857,603.51
23,393,346.90
h,776,999.89
1,675,366.50
36,413.24
2,349,573.88

5,764 .150.88
433.109,598.79

Inerease
or

Decrease
s L,872.54

143,834 .48
1,761,592.00
(1,745,592.23)
795,920.51
(1.426.09)
806,169,54

]1,§58,520.65!
£(93.149.90)



Department of the Treasury
Comparative Schedule of Sinking Fund Balances
As of June 30, 13963 and June 30, 1964

Increase
As of As of or
6-30-63 6-30-64 Decrease
Reserves
Matured Bonds Payable $ 7,076,000.00 $ 109,000.00 $(6,967,000.00)
Matured |nterest on Bonds
Payable 1,002,235.75 28,304.00 (973,931.75)
Fund Balances 3,026,076.01 881,719.19 (2,144,356.82)
For Sales Tax - 1,547.182.18 1,547.182.18
Total Sinking Fund Balances  SILJOMAIN.J6  §2.566,209.37 §(8.538,106.39)
Department of the Treasury
Emparatlv_s.m:duie of M@.L.&LMFM__H_ML
of 1963 and June 30
Increase
As of As of or
6-30-63 6-30-64 Decrease _
Reserves

Unexpended Al lotment Balances 511,236 379.79 $29,857,392,05
Unallotted Appropriations 14,898 .843.24 8,038 ,439.94

Total Bond and Censtruction

Fund Balances $32,025.223.03  $32.895.831,99

13

$12,631,012.26
(6,860,403.30)

$.5.770.608.06



Department of the Treasury
Comparative Schedule of Trust Fund Balances
As of Jupe 300, 1963 and June 30, 1964

Increase
As of As of ar
b-3U-63 B-30-64 Decrease
Resarves
Teachers Retirement Funds $107,090,407.57  §120,634,057.52  §13,543,649.95
State Relirement Funds 57,641.355,68 6l ,893.076.62 74251,720.94
Attorneys General Retire-
ment Funds £80,653.22 1,061,551.37 160,898.15
Judges Retirement Funds 201 ,174.45 363,299.48 162,125.03
County Paid Judges Retire-
ment 19,038.74 ?27,900.00 208,861.26
Total Trust Fund Balances 5165,832,629,66 §167,179,884.99  521,347,250,33
Department of the Treasury
Comparative Scnedule of Contingent Revenue Fund Balances
As of June 30, 1963 and June 30, 196L
| ncrease
As of As of or
6-30-63 6-30-64 Decrease
Reserves
Department of Public Welfare -
Federal § b,827,524.71  § 4,546,632.51 $ (280,892.20)
Department of Public Welfare -
Counties 195,775.73 124 4k5. 75 (71,329.96)
Other Departments 3,660,246, 30 5,179,811.42 1,519,565.12
Clearing Accounts 1,076,4671,29 1,409,937.49 333,476.20
Contngent Liabilities L73,266.12 516,529.87 43,263.75
Endowment Funds 13,654.36 13,379.36 (275.00)
TJotal Centingent Reverue Fund
Balances §10,246 928,51 $11,790,736.40 $1,543,807.89
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Department of the Treasuly
Comparative Schedule of Local Governmenl Fund Balances
As of June 30, 1963 and June 30, 1964

Increase
As oF As of ar
6-30-63 b-30-64 lecrease
Due Counties Si,ﬂﬁﬁ,ﬂ?j.ﬂh $3,741,127,23 $273,053.39

Due Municipalities 3.850.170.53

L, 3b6,533.00

Lo, 362.47

Total Local Government Fund Balances §2,318.2Uh.47  $8.087,660.23 5769.415.85

Department of tne Treasury
Comparative Schedule of Employment Security Fund Balances

As of June 30, 1963 and June 30, 1964

Increase
As of Az of ar
6-30-63 b=30-64 Decrease
Reserves
Clearing Account - Employers'

Cantribution §  79,347.81  § 1,552,617.75 § 1,523,269.94
For Future Benefits - State 63,362.432.66 73,710,986.9€ 10,348,554.32
For Current Benefits - State 615,001.04 526,640.80 (92,360.24)
For Current Benefits - Federal 830,151.00 381,950.00 (LLE,161.00)
For Current Benefits - ARA 23,280.00 23,866,00 586.00
For Fulure Building Con-

struction 493.299.37 392,59€.60 (100,700.71)
Manpower Development and

Training Act 8.087.65 11,779.48 J.751-83

Total Bnployment Security

Fund Balances 45 36 7 $76,000,479.61 §11.234.940.14

Department of tne Treasury

Comparative Schedule of Tax Equalization Loan Fund Balance

As of Jupne 30, 1963 and June 30, 1964

Increase

As of As of or
6=30-63 £=30=04 Decrease

Tax Egualization Loan Fund

15



Department of the Treasury

General Bonded Debt
Comparative Balance Sheet

As of June 30, 1963 and June 30, 1984

As of
6-30-63

As of
5-30-b6l

Assets
Amount Avallable for Fulire Bond Maturities § 3,003,528.20
Amounl to be Provided fur Future 8ond

§ 2,429,051.37

Maturities 139,0k6.471.80 1h7,000,948.03

Amount to be Provided for Future Interest

Maturities .595,075.00 18.354L.075.00
Total Assets 2,645,07 §187,784,075,00
Liabilities

Bonds Payable = Future Maturities §142,050,000.00 §143,430,000.00

Interest Payable — Future Matur|ties 35 .075.00 J8,354.075.00
Total Liabilities §1i/,645,075,00 §167,784,075.00
Department of the Treasury
General Bonded Debt
Analysis of Chanaes in Geperal Bonded Debt
For the Fiscal Years Ended June 30, 19063 and June 30, 1964

196265 1963-64

General Bonded Debt Begipnning of Year $127,245,000.00 $142,050,000.00
Additions:

State Bonds Sold During Fiscal Year

Educational Bonds £.000,000.00 4 ,000,000.00

Mental Heallh Bonds 2,000.000,00 -

Highway Bonds 15,000.,000.00 14.000,000.00

Tatal Bonds Sold During Fiscal Year § 25.,000,000.00 § 18,000,000.00
Total Beginning Balance and Additions $1562,245,000.00 $160,050,000.00
Less Bonds Maturedg During Fiscal Year 10,195,000.00 10.620,000.00
General Bonded Debit at Close of Fiscal Year §142,050,000,00 $149,430,000.00
Department of the Treasury
Bopds Authorized and Unlssued
As of June 30, 1964
Highway Bonds $13,000,000,0,

16



Department of t T r

Lomparative Schedule of General Bonded Debt
As of June 30, 1963 and June 30, 1964
Amount Amount
Interest Date of Quistanding Outstanding
Description Rate% Issue 6-30-63 6-30-64
University of Tennessee L.50 7-1=17  § 100,000.00 § 80,000.00
Rural Roads 2.50 6-15-53 4 ,000,000.00 -
State Office Building -

Mashville 2,40 12-1-53 1 ,000,000.00 -
Library and Archives 2.40 12-1-53 1,000,000.00 -
University of Tennessee 2.00 12-1-53 1,400,000.00 1,400,000.00
Central Heating Plant 2.00 12-1-53 2,050,000.00 2,050,000.00
State Capitol Bullding 2.00 12-1-53 725,000.00 725,000.00
Charitable and Penal

Institutions 2,00 12-1-53 1,000,000.00 1.000,000.00
Mental Institutions 2.00 12-1-53 1,000,000.00 1,000,000.00
Educational Institutions 2.00 12-1-53 600,000.00 600,000.00
Educatiopal Instltutions 2.00 12-1-53 725,000.00 725,000.00
Memorial Research and

Hospital Center 2,00 12-1-53 3,000,000.00 -
Highway Construction 2,00 12-1-53 5,000,000.00 5,000,000.00
Rural Roads 2,00 12=1-53 3.,000,000.00 3,000,000.00
Mental Institutions 1.50 9-1-54 2,000,000.00 2,000,000.00
Charitable and Penal

Institutions 1.60 g9-1-54 500,000.00 500,000.00
iducational Improvement 1.60 g-1-54 300,000.00 300,000.00
National Guard Armory 1.60 9-1-54 Lpo,000.00 400,000.00
University of Tennessee 2.50 10-1-55 200,000.00 200,000.00
Mental Institutions 2.50 10-1-55 i,000,000.00 1,000,000.00
Charitable and Penal

Institurions 2:50 10-1-55 500,000.00 £00,000.00
Educational Improvement 2.50 10=-1=55 Lpg,000.00 400,000.00
National Guard Armory 2.50 10-1-5% 250,000.00 250,000.00
Educational Improvement 2.00 10-1-55 850,000.00 850,000.00
Educational |mprovement 2.10 10-1-5¢5 2.800,000,00 2,800,000.00
Correctional Institutions 2.10 10-1-55 500,000.00 500,000.00
war Memorial Building 2,10 10-1-55 250,000.00 250,000.00
Mental Institutions 2.10 10-1-55 500,000.00 500,000.00
Hearing and Speech

Center 2.00 10-1-585 300,000.00 300,000.00
Hospital Construction 2,10 10-1-55 1,000,000.00 1,000,000.00
University of Tennessee 3.00 6-30-57 350,000.00 350,000.00
Educational Improvement  3.00 6-1-57 ) ,650,000.00 1,650,000.00
Educational Improvement 3.00 6-1-57 1,125,000.00 1,125,000,00
Mental Institutions 3.00 6-1-57 5,375,000.00 5,375,000.00
Correctional Institutions 3,75 6-1-57 1,500,000,00 1,500,000.00

17



Comparative Schedule of General Bonded

Pebt (cont.)

Amoun t Amaunt

Interest Date of Outstanding Outstanding
Description Ratel Issue 6-30-63 6-30-64
Highway Construction L.00, 2.70,

2,60, 2,50 3-1-58  § 14,200,000.00 § 14,000,000.00
Educational |mprovement  3.25 3.10 5-1-59 5,000,000.00 5,000,000.00
Highway Construction k.00, 3.30,

325 5-1-59 9,800,000.00 9,600,000.00
Educational lmprovement  3.25 5-1-60 5,000,000,00 5,000,000.00
Highway Construction L.oo, 3.30 5-1-60 9,100,000, 00 8,800,000.00
Educational Improvement  h.00 2-1=-81 LoD, 000.6G0 200,000,00
Educational Improvement 4,00, 1.80,

3.00, 2.70 2-1-61 5,000,000.00 5,000,000.00
Highway Construction .20, 3.00 == 10,000,000.00 10,000,000.00
Educational Improvement L.p0, 3.00,

2.90, 2.80,

2.75 1-1-62 7,200,000.00 7,000,000.00
Highway Canstruction 3.10, 3.00,

2.90 1-1-62 £,000,000.00 5,000,000.00
Highway Construction 227l 2470y

2.90, 3.00 L-1-63 15,000,000.00 15,000,000.00
Educational [nstitutions 2.70, 2.90 4=1-53 £,000,000.00 7,500,000,00
Mental Institutions 2.70 L-1-63 2,000,000.00 2,000,000.00
Higlway Construction 3.00, 3.10 3-1-64 - 14,000,000.00
Educational Institutions 4.00, 2.80,

3.00 3-1-6k - 4 ,000,00¢

Toral General Bondes Debt
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Departuent of the Treasury

Comparative Schedule of Retirement Fund |nvestments
As of June 30, 1963 and June 30, 1964

Teachers Retirement System
U.5. Government Bonds
Federal Instrumentalities
International Bank
Canadian
Municipal and State
Corporate = [pdustrial
Corporate - Utilities

Add Journal Voucher Adjust-
ment
Total

State Ret|rement System

U.5. Government Bonds
Federal Instrumentalities
International Bank
Canadlian

Corporate - |ndustrial
Corporate = Utilities
Municipal and State
Zapehart Housing Mortgage
Common and Preferred Stoclk

Less Journal Voucher Adjust-

ment
Total

Attorneys General Retiremsnt

System
U.5. Government
Federal Instrumentalities

Corporate Industrial
Total

Judges Retirement Systein
Time Depos|ts

County Paid Judges Retlrement

System

Corporate |ndustrial
U,5. Government
Total

wtal Retirement Fund
|nves tments

Increase
As of As of ar
b=30-63 6-30-b4 Decrease

§ 15,925,234.10
2,941,406, 69
122,150.49
791,245.26
15,042 ,563.06
28,287,915.76
43 . 4og 111.54

$ 14,989,2L0.67
3,291.952.99
122,653.75
922,216.46
14,168,022,89
34,398,038, 34
52.305.204.46

$ (935,993.43)
350,546.30
503.26
130,971.20
(874.540.37)
6,110,122.58
€.846.092.92

§106,569,626.90

$120,197,329.36

$13,627,702 .46

5.598.65 - (5.598.65)

106 225, $120,197.329.36  $13.622.103.8]
§ 7,243,875.40 § 7,441.821.42 §  197,946.02
1,040,597.09 1,040 ,495.90 (101.19)
1,324,707.32 1,306,433.07 (18,274.25)
695,517.00 694,930.68 (5686.32)
17,053,602.90 18,666 ,566.02 1,612.963.12
21,278,598.16 27,017,728.52 5,739,130.36
1,884,945, 29 114,175.81 (1,770,769, 4E)
1.197,190.96 1,159,386.27 (37.,804.69)
49.31 6.744.700.00 1.165.150.69

§57,298,563.43
(22.394.65)

% 64,186,237.69

5 6,687.654.26
22.394.65

§ 57,276.188.78

5 6&.186.23?j69

5 6.910.04E.91

S 400 ,375.00
200,045.83
203,350.00

§  300,192.71
199,990.07
503 ,792.01

$ (100,182.29)
(55.76)
300.442.01

§ 803,770.83

§ 1.,003,974.79

S 200.203.96

3 150.000.00

5 250.000.00

3 100,000.00

19

5 - 5 99,750.00 § 94,750.00

= 73.277.12 73.277.12
[ - 1 027.12 | RZF=12
5164,809,185.16  §185,810,568,96  §21,005,363.80
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