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CHARLIE WORLEY

TREAJUAEN

TENNESSEE
TREASURY DEPARTMENT
NASHVILLE

July 1, 1967

The Honorable Buford Ellington
Governor of Tennessee
ilashville, Tennessee

Sir:
In compliance with State Law, I submit to
you my report as Treasurer of the State of

Tennessee for the fiscal year ended June
30, 1967,

Very truly yours,

Charlie ‘lcrley
State Treasurer



COIENTS

I am pleased to report the satisfactory condition
of the State Treasury at the close of the fiscal year
1966-67. In addition to the accompanying financial
statements which reflect this satisfactory condition,

I would like to point cut several highlights of the
Treasurer's operations during the previcus year.

The credit of the State remains in excellent con-
ditien. Tennessee's sound fiscal managerent and ability
to meet its obligations preomptly are well kncwn through-
out the nation's financiel markets as evidenced by its
AA credit rating from loody's Investors Service and
Standard and Poor's Corporation. Our outstanding
crecdit position meens great savings for the taxpayers
when it is necessary to issue bonds. During the fiscal
year 1966-67 $28,000,000 (exclusive of Tennessee State
Schoel Bond Authority) in boncs were sold &t a net in-
terest rate of 3.81%. During the year $12,370,000 of
the State's long-term oblirations matured, and the total
indebtedness stood at $191,820,000 as of June 30, 1967.

At the end of the fiscal year the State's funds
were on cdeposit in 357 State and NMational banks through-

out Tennessee. The wide distribution of these funds



COMMENTS (continued)

promotes economic growth in every county of the State.

During the past year the Treasury Decartment has
taken steps to obtain more income from State funds not
needed for current operations. In larch, 1967 we in-
formed State Depositories that we would seek 4% per
annum on certificates of deposit with variable maturities
and in April we announced a plan to have twe-thirds of
the State funds in depositories on time and the remaining
one-third on open account. A pclicy of careful Fiscal
control will be required for the Treasury to be able to
maintain this ratio. The rate of interest and ratic of
deposits are, of course, subject to adjustment in keep-
ing with money market conditions. As a result of the
cooperation received from the banks that serve as De=-
positories in seeking more income, it has not been
necessary to invest in short-term governrment securities.
The additicnal income attained by the Treasury Departrent
will be available for the expanded program of State

services.,



DUTIES OF THE TREASURER

The Treasurer is a constitutional officer elected
by the joint vote of both houses of the General Assemb-
ly for a term of two years. ile is responsible for re-
ceiving and disbursing all State funds and for safe-
guarding all moneys in State Depositories in acceordance
with law. The Treasurer nust alsc account for all
securities owned by the State or deposited with the
State to secure State funds.

In 1959 the General Assembly by passage of the Re~
organization Act created within the Treasury Department
a Division of Retirement comprising the Teachers' Re-
tirement System, the State Retirement System, the 01ld
Age and Survivors' Insurance Agency, the Judges' Retire-
ment System, and the Attorneys' Ceneral Retirement System.
A Retirement System for County Paid Judges, created by
the General Assembly in 1963, has alsc been included in
the Divisicn of Retirement. The Director of the Division
of Retirement is responsible directly to the Treasurer
for the administration of the various retirement systems.

The Treasurer's duties also include membership con
several important State boards, most of which are con-

cerned with the State's financial affairs. He is a



DUTIES OF THE TREASURER (continued)

member of the Funding Board, the Board of Claims, the
Board of Equalization, the Board of Trustees of the
Teachers' Retirement System, the State School Bond
Authority, Tennessee Educational Loan Corporation, the
Licensing Board for the Healing Arts and serves as
Chairman of the Board of Trustees of the State Retire-

ment System.



STATE OF TENNESSEE
Division OF COunTy AuDiT

COMPTROLLER OF THE TREASURY Saio 1 ARt

DEPARTMENT OF AUDIT ASSISTANT TO THE COMPTROLLER
STATE CAPITOL
NASHVILLE, TENNESSEE 37218

Divigion oF LocaL FINANCE
RaLes J HamRis, DIRECTOR

PHONE 741 3341

Division OF STATE AUDIT

DonalLD L. MORTON. DIRECTOR
WiLLiam B SNODGRASS

CousrnoLLes March 11, |968

Honorable Charles E. Worley, Treasurer
State of Tennessee

State Capitol

Nashville 3, Tennessee

Dear Mr. Worley:

We have examined the balance sheet of the State of Tennessee, Treasury
Department as of June 30, 1967, Our examination was made in accordance with
general ly accepted auditing standards, and accordingly included such tests of
the accounting records and such other auditing procedures as we considered
necessary in the clrcumstances,

In our opinion, the accompanying balance sheet, cash reconciliation,
schedules of fund balances and statement of State debt present fairly the
financial position of the Treasury Department at June 30, 1967, and the results
of its operations for the year then ended, in conformity with generally accepted
accounting principles. Also, in our opinion the accompanying schedules are
stated fairly in all material respects when considered in conjunction with the
financial statements taken as a whole.

Yours very truly,

W. R. Snodgrass
Comptroller of the Treasury

WRS :pm
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REPORT OF TEL STATE

BALANCE SIEET

AS OF JUNME 30, 1967
Current Assets
Cash
Cash on Deposit with U.S5, Treas.

Petty Cash

Advance to Tennessee liospital Assn.

Cash on Deposit with Airlines
Assets with Trustee-Debt Service
Reserve

Total Current Assets

INVESTHENTS

LIABILITIES, RESERVES

Teachers Retirement System

State Retirement Systen
Attorneys General Retirement Iys.
Judges Retirement System

County Paid Judges Fetirement Cys.

Total Investments

TOTAL ASSLTS

251D FUND BALPIICES

Liabilities

TREASURER

§242,19€,341.20
148,308,006,51
117,310.00
200,000,00
1,275.60

2,385,953,15

$393,208,885. 86

$164,691,077.02
88,615,437,54
1,626,629.96
979,273.77
863,183,189

5256 ,775,601.47

S643,564,487.33

‘larrants Outstanding (See pape 12) § u46,365,719.16

Ceneral Fund
highway Fund

Total

Funag Balances

Total Funad

TOTAL LIABILITIES,

General Fund (See page 13)
tiighway Fund (Zee page 13)
Sinking Funa (Zee page 1Y)

Bend & Construction (See page 14)
School Bond Autnority

Local Governnent

Contingent Revenue

Erployment Security

Teachers Retirement

State Retirement

Attorneys Ceneral Fetirement
Judges Retirement Fund

County Paid Judges Retirerent
Board of LCqualizaticn Loan Fund

dalances
RESERVES &

FUND BALANCES
., Ly

1,221,075.41
10,355,847.37

$ 57,342,641.94

$ 42,913,508,92
51,802,017.22
5,373,872.19
38,306,330.24
19,869,988,31
12,729,305.12
12,810,035.07
146,583,904,97
166,118,262.26
88,653,629.12
1,707,047.45
1,10u,440.23
956,299.1¢
1,113,605.10

$592,041 ,845.39

5649,384,487,.33
—_—t



U. S+ Treasury
Federal Land Bank

Federal MNational
Mortgage Assn.

U, 5. Insured
Business Loans

U. S. Merchant
Marine Bonds

Municipals

International Bank

foreign Covernments

Corporate Banks &
Credit Cos.

Corporate Rail-
roads

Corporate Utils.
Cerporate Indust.
Mortgages

Cemmon Stock

Total Book Value

Bock Value Total of All Retirement Systems

STATE OF TENNESSEE - DEPARTMENT OF TREASURY
STATEMENT OF RETIREMENT SYSTCM INVESTMENTS

TEACHLRS
RETIREMEHT

$ 8,688,690.86

800,294.11

4,148,210.63

1,572,1ub. 44

332,000.00
36,093.00
1,253,281.13

25953,439.50

24,013,807.65

17,099,129.69
56,851,136,52
36,045,768.49

5,929,721,48

4,967,359.52

$164,691,077.02

A5 OF JUNE 30, 1967

STATL
RETIREMENT

$ 3,638,811.40

8u0,832.74

1,749,277,33

726,250,98

50,238.21
1,892,857.98
1,922,607,39

9,436,792.20

4,617,846,61
28,012,153.84
17,719,782.10

5,150,385.68
12,857,399.08

$88,615,437.54

$266,775,601.47

ATTORNEYS COUNTY PAID
GLNERAL JUDGES JUDGES
RETIREMENT RETIREMENT RETIREMENT

$ 349,806.53

§ 89,575.47

$ 124,411.59

100,160,42 25,000.00
1

]

—4

75,262. 34 25,092.97 i
223,891.98 50,056.70 149,839.51
766,119.83 564,510,489 389,455.36
151,061.89 75,497.30

111,388.86 73,976.25 123,979.42
$1,626,629.96 $979,273.77 $863,183.18




REPORT OF TIIE STATE TREASURER

SCHEDULE OF OUTSTANDING WARRANTS

As of June 30, 1967

General Fund

Highway Fund

Sinking Fund

Bond and Construction

School Bond Authority
Undistributed Fevenue

Local Covernment

Contingent Revenue

Employment Security

Teachers Retirement

State Retirement

Attorneys General Retirement
Judges Retirement

County Paid Judges Retirement
doard of Equalization Locan Fund

Total CQutstanding %Warrants

ak8i

¢

28,295,219,48
10,857,005.40
150.00
676,540, 94
589,262.06
533,337.89
3,472,974,26
208,592.49
874,801.65
631,500.60
198,770.35
3,771.26
20,062,31
2,105,97
1,624,590

¢ 46,365,719.16




REPORT OF THL STATE TREAGUREE

SCHEDULE OF GEMNERAL FUND BALANCE

As of June 30, 1867

Reserves

Unliquidated Obligations $ 8,102,070.33
Working Capital 18,000,000.00
Federal Aid & Unencumbered Balances 3,870,691.08
Revolving Funds 283,8u44,18
Capital Outlay 1,379,436.05
State Driver Education Program 356,410.62
Admin., of Driver Education Program 47,356.30
Boating Safety Act 12,449,058
GCame and Fish Commission 835,304.45
Public Service Commission -

Public Utility 388,710.81
Public Welfare 2,948,968.13
Public Service Commission -

Motor Vehicle 355,497.58
Reappraisal and Mapping Program 4,000,000.00
Park Maintenance and Improvement 1,000,000.00

Total Reserves $41,580,738.58
Unobligated Fund Balance 1,332,770.34
Total General Fund Balance $42,913,508,92

SCHEDULE OT HIGIHWAY FUND DALANCE
As of June 30, 1967
Reserves

Interstate Construction $ 2,245,960,.35
Primary Construction 2,393,018.44
Urban Construction 2,005,590.73
Highway Planning & Research 410,753.00
Highway Beautification 4y ,738.66
Secondary Construction 2,969,774.48
Local Interstate Connections 6,637,717.69
Advanced Acquisition of Right of Way 775,675.00
Appalachia Construction 8,104,067.59
Rural Road Constructicn 2,066,952.00
Aeronautics Commission 29,442,.28
Forest liighway Construction 394,209.83
Unliquidated Contracts 21,689,681.33
Total Reserves $49,767,581.38
Unobligated Fund Balance 2,034,435.84%
Total Highway Fund Balance $51,802,017,.22

i P



REPORT CF THE STATL TREASURLE

SCHEDULE OF SILKING FUND BALAICE

As of June 30, 1967

Feserves

Interest matured and not

rresented for payment $ 38,031.25
Bonds matured and not
presented for payment 24,000.00
Total Reserves 9 62,031.25
Uncbligated Fund Balance 5,311,840,94
Total Sinking Fund Balance $5,373,872.19

SCHLDULL CF BOND FUND BALANCE

As of June 30, 1967

Reserves
Unexpended Allotments $21,478,937.93
Unalloted Appropriation 16,827,992.31
Total Reserves $38,306,930.24
Total Bond Fund Lalance 538,306,930.24

= T



REPORT OF THE STATE TREASURLR

SCHEDULE OF NON-OPERATING AND OTHER
FUND BALAMNCES

As of June 30, 1967

FReserves

Due Cities and Counties 8 12,728,305,12
Tennessee School Bond Authority 19,869,988.31
Contingent Revenue 12,810,035.07
Employment Security 148,583,904.97
Teachers Retirement System 166,118,262.26
State Retirement System 88,653,629.12
Attorneys Ceneral Retirement System 1,707,047.,45
Judgzes Retirement System 1,104,440,23
County Paid Judges Retirement System 956,299.19
Board of Equalization 1,113,605.10

Total Reserves $453,645,516.82

Total Non-fperating and
Other Funds 5453,645,516.82

STATEMENT OF STATE DEBT
FOR FISCAL YEAR ENDED JUNE 30, 1967

Qutstanding Debt, June 30, 1966 $176,190,000.00
Bonds Issued during Fiscal Year 1966-67:
liighway Bonds $28,000,000.00

(Chapter 69, Acts 1965)
Total Bond Sales for

fiscal year 1966-67 28,000,000.00

Total $204,190,000.00
Less: State Debt Retired During

Fiscal Year 1966-67 12,370,000.00

OQutstanding Debt, June 30, 1967 $191,820,000.00

=]15=



REFORT OF THE STATE TREASURER

STATEWMENT OF RONDS AUTIHORIZED
AHND UNISSUED

As of June 30, 1967

Highway Censtruction Ch. B8, P. B5 $ 6,000,000.00
Highway Construction Ch. 170, P. 67 4L7,000,000.00
Correcticnal Institutions ek, M, P, &6 4,500,000.00
Mental liealth Facilities Ehe T2 Py 65 4,500,000,00
Higher Education Chs. 172, Pu 67 35,000,000.00
Junior Colleges Chi. 172, P. B 4,500,000.00
Vocational & Technical

Institutions Ch. 172, P. B7 3,500,000.00
Higher Education Ch. 363, P. 67 15,000,000.00
State Building Commission Chiw 17%y PB. 67 10,000,000,00
Mental iHealth Facilities €hs 171, Py 67 6,500,000.00
Correcticnal Institutiens Ch. 171: P« 67 6£,500,000.00
Department of Conservaticn Ch. 3538, P. 67 10,000,000.00
Miscellaneous Ch. 160, P. 67 2,500,000,00

Total Bonds Authorized and Unissued $155,500,000.,00

=) fe
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