
RCPORT OF TlIE TRLASURE.R 

STATE OF TENIJESSEE 

For the Fiscal Year 

July 1, 1966 through June 30, 1967 

Cl u.r·l ie 01..,ley 'lreasurer 



nLPOP'.i' 

of the 

TTn: 11 s u P.r~ r~ 

of the 

STAT~ or TLW:r:::si:i: 

for the Fiscal Yc:at• 

July 1 , 1966 t hrou~h June 30 , 1967 

Charl ie .orlC?y 
Trea~urer 

Nashv ille , Tennessee 

- 1 -



STATE or TE:INESSEI; 

Buford Elling~on, Governor 

Charlie Worley , Treasurer 

Treasury Personnel 

Mrs. Loretta W. Johnson 
H. Swift Lipscomb , Jr. 
Mrs . Ada A. Farrer 
Mrs . Starr C. Bumbalough 
Mrs. Ann M. Hardaway 
Lee rlall 

Secretary 
Investnent Analyst 
Senior Accountant - Clerk 
Senior Accountant - Clerk 
Junior Accoun~ant -Clcrk 
Custodian- Clerk 

Division of Retire~ent 

C. L. Brockett 
Tht- r on H. Hodges 

Hrs. Beulah D. Sharpe 

H. Gordon !Jichol 

- 2-

Director 
Executive Secretar; , 
Teachers ' Retirement Sys tem 

Executive ~ecretary , 
State Retire~ent Syste~ 

Director , Old A~~ and 
Survivors Insurance Aeency 



TP.:::ASl.JRERS or 'fEll:JESSLL 

l'.iller franc is ••••••••. • •• . • , •.•••.•.• 1835- 1843 
r1atthet.-: ;.elson .....•...••.....••• • ..•. 1843-1845 
Pobert 6 . Turner ........•...... . •••... 1 845 - 1847 
Anthony Dibrell .•.......... , ......... . 1847- 1855 
G. C. Torbett ...... . ................ .. 1855- 1857 
·,; , z. t!cGreror ........................ 1 857 - 1865 
r . L. ~tan ford .. . ................•••.. 18 6 5 -18 & 6 
John R. ttcnry .•........... • .....•.•.•. 186& - 1868 
1J . II . "ti l well ........................ 1808-1 8&9 
J . E . Rus t ................••.•.•..•... 1869 - 1871 
\Jilliar1 Lorro ... .......... . , . , .•...•• , .• 1871 - 1877 
I' . T . Poll< •..••.•.........••....••.. , . 1877 - 1883 
Altha Thomas ......•.......•...•••••... 1883-1885 
J . \: . Thomas .•.•....•..•••......•••... 1 885 -1 886 
Al t ha Thomas ..•........... . ......•.•.. 1886 -18 89 
ti . F . House .....•........•........••.. 1889 - 1893 
E . ~ . Craic ••..•..... . •...••... ....• •. 1893- 190 1 
Reau[ , f olk ...••...•......••.•...•.•. 1 901 -1 911 
G. T . Taylor .•...•..... , •...•.......•• 1 ~11-1 913 
.J , P. nickerson ..••........••..•.•...• 1913- 1915 
Fort e r Dunl ap .• ... •...•.•...•••..•.••. 191 5-1 91 9 
Hill t1cAlis t er •.........•.....•.•••... 1 91 9- 1927 
John r . tlolan ......................... 1927-1931 
Hil l ~,cAli ster .••....•.....•.•...•••.• 1931-1933 
J . J . cSean .••....•................... . 1933 - 1937 
Grover ~eaton •••....• .. ..•.......••••. 1937- 1939 
John \J , l1a rton , •........ , , •.•••••••. , . 1939 - 19 4 5 
C. C. Wal lace •••..•.•..•.•...•.••••••• 19 4 5- 19 4 8 
J . F. Murrey ......... Sept ., 1948 t o Jan ., 1949 
:,1 . J.; . Estes .•.••••••.•••.•••••..••••.• 19 4 9 - 1953 
J • I:s • 1:1a1 k er •...•••..•• . ...••••...•••• 19 5 3- 19 5 5 
Ramon T . ~avis ..•••.•..•.•..••.•. Jul y 1955 -1963 
James H . Alexander ..•....•••• , 19~3 t0 June 196 4 
~oble C. Caudil l .•••.••.. June 1964 to Cct . 1964 
James H. Alexander ............. Oct . 19&4 - 1967 
Charles t . Worley ...••••..•.••• • . •• • 1 967 
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'fllr .. ....... .. 

TE: N N ESSEE 

TREASURY DEPARTMENT 

NASHVILLE 

July 1, 1 967 

The Honorable Buford I::: lling'ton 
Governor of Tennessee 
~!ashvi lle, Tennesst:!e 

C' • 
~·lr' : 

In compliance ~ith State Law , I suLnit to 
you wy report a3 Treasurer of th~ State of 
Tennessee for the fiscal year endec June 
30, 1 967 . 

Ver/ truly yours , 

~r~ 
S"t<..l te Trcdsurer 
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I am ?leased to report the satisfactory condition 

cf tne St ate Treasury at the close of the fiscal year 

1966- 67. In addition to the acco~pany1nn financial 

statements whict reflect ttiis satisfactory condition , 

1 would like to point cut several hi~hlit.hts of the 

Treasurer ' s operations duri~~ the previous year . 

The cr~dit of the State re~ains in excellent con ­

d i ticn . Tennessee ' s sounc fiscal managerent anG ability 

to neet i t s ob ligations pror.~pt ly are well kncwn t hrour,h­

ou t t he nation ' s financial ~arkPts as evidenced by its 

fl.A credit rat in,, fro!T'. ':oocy ' s Invest ors Service and 

St annard a nd Peer ' s Corpora t ion . Our out s t andinf 

credit position means preat savinrs for t he taxpayers 

when it is necessary to issue bond~ . Durinr the fiscal 

year 1966 - 67 $28 , 000 , 000 (exclusive of Tennessee State 

School Bond h~thority) in bon~s were sold at a net in­

terest rat~ of 3 . 81% . Durin~ the year $12 , 370 , 000 of 

tne St ate ' s lontl - term obli~aticns ~at~red , and the total 

inaebt eaness stood a t $191 , 820 , 00C as of June 30 , 1967 . 

.A.t the end of tr.e fiscal :/ear the State ' s funds 

were on ce:;-o!i i t in 35 7 State and Tat ional banks throuc:h ­

out TE!nnessee . Tre 11icle distribu t ion of t hese func!s 
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COl~!~I:tSTZ (continued) 

promotes economic growth in every county of the State. 

During tl.e past year the T1'easur·.1 Departm.,nt has 

taken step3 to obtain more incone from ~tate funds not 

needed for current opera.tions . In t:arch , 1967 we in­

formed State Depositories that we would seek 4\ per 

annum on certificates of de?osit with variable raaturities 

and in April we announced a plan to have twc-thir~s of 

the State funds in de1)osi t0ries on tiYle and the renainine 

one-third on op~n rlccount . A policy of corcful fiscal 

control will be required for the Tredsury to be able to 

maintain this rutio . The rate of interest anc ratio of 

deposits are, of course , subject to adjustnent in keep ­

ing with !':'lone; market condition~ . .As a re:;ul t of the 

cooperation received from the banks that s~rve as re­

positories in seekin~ more income , it has not oeen 

necessary to invest in short-tern p;overnr.er:t securities . 

The additional income attained by the Treasury De;artrent 

will be available for the expanded pro[ra~ of State 

services . 
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DUTIES Of " HE TREASURER 

The Treasurer is a constitutional officer elected 

by the joint vote of both houees of ~he General Asbernb­

ly for a tern of tl~o years. i le is responsible for re­

ceivine and disbursing all State funds and f0r safe­

guarding all moneys in State Depositories in accordance 

~ith law . The Treasurer nust also account for all 

securities owned by the State or deposited with the 

State to secure State funds . 

In 1959 the General Assenbly by passage of the Re ­

or>ganization Act created ~-1i thin the Treasury Department 

a Division of Re t irement cornprisin~ the Teachers ' Re ­

tirement System , the State Retirement System , the Old 

Age and Survivors ' Insurance Agency , the Jud~es ' Retire ­

ment Systen , and the Attorneys ' General Retirement System. 

A Retirement Systen for County Paid Judges , created by 

the General Asserably in 1963 , hds also been included in 

the Division of Retirement . The Director of the Division 

of Retirement is responsible directly to the Treasurer 

for the ad~inistration of the various retirement systems . 

The Treasurer's duties also include mer.bersliip on 

several import ant St a t e boards , nost of which are con ­

cerned with the State ' s financial affairs . i!e is a 
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DUTIES OF THI: TRI:ASUP.I:R (continued) 

member of the Funding Board, the Board of Claims, the 

Board of Equalization, the Board of Trustees of the 

Teachers' Retirement System, the State School Bond 

Authority, Tennessee Educational Loan Corporation, the 

Licensing Board for the Healing Arts and serves as 

Chairman of the Board of Trustees of the State Retire­

ment System. 
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STAT[ OF TENNESSEE 

COMPT~OLLER OF THE TREASURY 

-.TATI' C AlltlT'Ot. 

NASH\i ll.l.E. TENNESSEE 37219 

March 11, 1968 

Hororable Charles E. Wo rle~. Treasur~r 
State of Tennessee 
State Capitol 
Nashville 3, Tennessee 

Dear Mr. Worley: 

o . .., .• ,o,. o,. Cou ~TY A uotT 

flt•t..,._. J Huuus 
A9i9J-.,TANT TO J.-i£ C0 "-4PTAl .0lL CJf° 

01\11.ION OF' L OC' A L F'1NA"'4Cf' 

R• t..•"4 J ~ ... ,. ,~ , 0 18£CTO" 

0 1.,. l!l •ON O~ S1"•TI: A U DIT 

0 0 ..,• t..O \. M OttTO "" OlltF CTO,. 

We have examined the balance sheet of the State of Tennessee . Treasury 
Department as of June 30, 1967. Our examination was made in accordance with 
9enerally accepted auditing standards, and according ly included such tests of 
the accounting records and such other auditing procedures as we considered 
necessary in the c1rcunstances . 

In our opinion. the accompanying balance sheet, cash reconcil 1at ion , 
schedules of fund balances and statement of State debt present fairly the 
financial pos i tion of t he Treasury Department at June 30, 1967, and the results 
of its operations for the )Car then ended, 1n conformity with generally accepted 
accounting principles . Also, in our opinion the accompanying schedules are 
stated fairly in all material respects when considered 1n conjunction with the 
f1nanc 1al s t atements taken as a whole. 

Yours very truly , 

Treasury 

WRS:pm 
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REPORT OF Tl:I: S T/l.T E T l' f: P,SU i~E.:r. 

B/1 Lf,!iCC s:n:r.:: 
f..S or Ju:·r: 30, 1967 

ASSETS 

Current: Assets 

Cd~h 
Cash on Det-'OSit ~it11 LJ . 3 . Treas . 
Pett/ Ccish 
t'\dva.nce to Te.nnes s e(;; lios1:i tal 1\s sn. 
Cash on De~os~t with ~irline s 
As~ets ~:.i.Lh Trustee - Debt Ser•!ice 

Reserve 

Total Curr~nt A~sets 

I iiVESTt'.F.:,iTS 

Teachers Retire~ent :yster 
State Retirerent :;stCF 
Attorneys Goncral Reti~ewent Sys . 
Jud5e~ Retire~ent ~~stn~ 

County Paid J~dte~ Eetire~ent S ys. 

Total Investments 

TOTAL A~~I.:T~ 

L1/.BILT'IICS , Rr::=-Lf<VL:; P.l;r. FL/I i) l: .. '.L!· ; :CE3 

LlaDilities 

$242 , l')f , 341.2C 
l 11 8 , J 0 8 ' 0 0 (,. 51 

117,310.00 
7.0'J , 000 . 00 

1 , 275.00 

2 , 385 , ~53.15 

$393 , 209,885 . aG 

~1€4 , 691 , 077 . 02 
t'.8 , E.lS ,4 37 .54 
l,u2o ,629.96 

J79,?73 . 17 
Sf.3 , 183.1 8 

$25€. , 775 , 5(Jl.l!7 

$G49 , 981.J , 497 . 33 

' iarrants Outstandinr c;-;ee par:e 12) S 46 , 3c5 , 7lg,1fi 
Ceneral fund 1,221,075.41 
hirrh11ay Fund 10 , 355 , 647 . 37 

Total 

Funa galances 

General Fun~ (See ?arc 13) 
ti ii;h1,.;ay E"und (: ;e )d(=•~ 11 ) 
.:>inkin,J rune. ( ~ce 2a~e lll ) 

dona ~ Construction ( 0 ee pabe 14) 
School Son~ Autnority 
Loca l Governr~ent 

Cont ingent nevenue 
~~ployrnent ~ecurit/ 
Teachers Retirerrent 
State Retj renent 
Attorne;s General Pe tirement 
Jucies F.etirer.ient l'ur.G 
County Paid Judces Retirere~ t 
Uoard of ~qualizdticn Loan fund 

Total fund Calances 

TOTAL LIADILITI[S, R[SLFVF~ L 
ru::o JAL/l.!lCES 
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$ 57 , 942 1 64 1. 94 

$ Lt2 , 913 , 50~ . 92 
Sl , 602 , 017 . 22 
5,373 , 872 .19 

38 , 306 , 930.24 
19 , 369 , 988 .31 
i2 , 12g , 3os.12 
12 , 810 , 035 . 07 

148,583 , 904 . 97 
16u , 11s , 262.25 

88 , 653 , 629 . 12 
1 , 707 , 0 4 7 . 45 
:!. , 104 , 4 4 0 . 23 

956 1 299.lS 
1 ,113 , 605 . 10 

$592 , 041 , 845 . 39 

%49 , 984 ,4 87 , 33 



u. s . Treasury 

federal Land 13ank 

federal Na1:ional 
ttortgage Assn . 

u. s . Insured 
Business Loans 

u. s . Merchant 
Marine Bonds 

l·!unicipals 

International ~ank 

foreign Governments 

Cor-pora1:e banks & 
Credit Cos. 

Corporate Rail -
roads 

Corporate Utils . 

Corporate Inaust . 

t~ortgaaes 

Common Stock 

Total Uool\ Value 

STAT[ Of TI: !INE.SSEJ: - DEPARTMENT OF TRFASURY 
STJl.TEf"l£tfT Of Rr:TIJ<J:tlDJT SYSTJ:M INVES Tl'.ENTS 

AS or JUNE 30 , 1 967 

ATTORNEYS 
TEACHJ:RS STATt GCtlERA J.. 
RETI RI:HE:IT RETI REMENT RETI RI.:l!E?IT 

$ B, 68B , 690 . 8o $ 3 , 638 , Bll.40 $ 349 ,!l OG . 53 

800 , 2:14 .l l 840 , 832 . 74 

4, 1118 , 210.63 1 , 749 , 277 . 3 3 100 , 160 , 42 

1 , 572 , 144 . 44 726 , 2 50 . 98 

332 , 000 . 00 

36 , 0'13 . 0C 50 , 238 . 21 

l , 253 . 281. lJ 1 , 892 . 857 . 98 7S , 2t>2 . 34 

2 , 953 , 439.50 1,922 , 807 . 39 

24 , 013 ; 807 . 65 9 ,4 36 , 792 . 20 223 , 891.98 

l? , 099,129 . f.9 4, 617 , 848 . 61 

5C , 851 , 13£ . 52 28 ,0 12 , 153 . 84 766 , 119 . 83 

3C 1 045 1 768 . 49 17 , 719 , 782 .10 

5 , 929 , 721.48 5 , 150 , 385 . 68 

4 1%7 1359.52 12 1857 ! 399 . 0B 111 1388 . 86 

$164 1691 , 077 . 02 n a, fi l S ,4J7 . 54 $1,626 , 62'.J . 96 

Book Value Total of All Retirement ~ystems $256 1 775 1 bOl. 117 

COUNTY PAID 
JUDGES J UDGES 
RETIREMENT RETI REMENT 

$ 89 , 575 . 47 $ 124,4 11. 59 

2 5, 000 . 00 

I ..... 
25 , 092 . 97 

...... 
I 

50 , 056 . 70 149 , 839 . 51 

564 , 51 0 .4 9 389 , 455 . 36 

151 ,0 6 1. 89 75 ,4 97 . 30 

73 1970 . 25 12 3 1979 .4 2 

$979 .2 73 . 77 $863 11 83 .1 8 



SCHEOULI: Of OUTSTAi'iDDlG h1AFP.AfffS 

As of June 30 , 1967 

General fund 
Highway Fund 
Sinking fund 
Bond and Construction 
School Bond Authority 
Undistributed Pevenue 
Local r:overnment 
Contingent Revenue 
Emp loyment Security 
Teachers Retirement 
State Retirement 
Attorneys General Retire~ent 
Judee s Retirement 
County Paid J~cge~ Retire~ent 
aoard of Equalization Loan fund 

Total Outstanding ~arrants 

- 12-

$ 28 , 295 , 219 .48 
1 0 . 857,005.40 

150 . 00 
676,540 . 94 
589,262 . 06 
533,337 . 89 

3 , 472 , 974 . 26 
208 , 592 . 49 
874 , 801.oS 
631 , 500 . 60 
1 98 , 770 . 35 

3 , 771.26 
2 0 , 062 . 31 

2 , 105 . 97 
1 , 624.50 

$ 46 , 365 , 719 . 16 



REPOHT or THL ST1\TE TRl.:ASURr.P 

scm: DULJ: or GF.H EHAL FUi!D BALAl!CE 

As o f June 30, 19 G7 

Reserves 

Unliquidated Obligations 
tlorking Capital 
Federal Aid & Unencumbered Balances 
Revolving Funds 
Capital Outlay 
State Driver Education ProeraM 
Admin . of Driver ~ducation Pro~rarn 
Boating Safety Act 
Game and fish Commission 
Public Service Commission -

Public Utility 
Public ;Jelfare 
Public Service Commission -

Motor Vehicle 
Reappraisal and ~tapping rror.ram 
Park Maintenance and Improvement 

Total Reserves 
Unobliiated Fund Lalance 

Total General Fund Balance 

$ 8 ,1 02 , 070 . 33 
18,000,000 . 00 

3,870 , 691.08 
283 , 844 .18 

1,379,43& . 05 
356 , 410 . 62 

47 , 35& . 30 
12 , 449 . 05 

835 , 304.45 

388 , 710 . 81 
2 , 948 , 968 . 13 

355 , 497 . 58 
4 , 000 , 000 . 00 
1 , 000 , 000 . 00 

$41 , 580 , 738 . 58 
1 , 332 , 770 . 34 

$ 42,913,50 8 . 92 

scm:DULE or HIGIWAY fUl!D 13ALAt!C: 

As of June 30 , 19E7 

Reserves 

Interstate Construction 
Primary Construction 
Urban Construction 
Highway Planning & Research 
Highway Beautification 
Secondary Construction 
Local Interstate Connections 
Advanced Acquisition of Right of ~ay 
Appalachia Construction 
Rural Road Constructicn 
Aeronautics Corr~ission 
Forest l1ir,hway Construction 
Unliquidated Contracts 

Total Reserves 
Unobligated Fund Balance 

Total Highway Fund tlalance 
-13-

$ 2 , 245 , 960 . 35 
2 , 393 , 018 . 44 
2 , 005 , 590 . 73 

410 , 753 . 00 
44 , 738 . 66 

2 , 969 , 7714 .48 
6 , 637 , 717 . 69 

775 , G75 . 00 
8 , 104 , 0(,7 . 59 
2 , 0&6 , 952 . 00 

29 , 442 . 28 
394, 209 . 83 

21 , 689 , 681.33 

$49 , 767 , 581.38 
2 , 034 , 435 . 84 

$51 , 802 , 017 . 22 



Rt:POR'I CF 'ff!l. ~Ti·.l'l 1 }{i:/'.SU!'f.F 

sc1::DULE or Sil1KI! lC flJ!ID BP.Ll'.;:cc 

As of June 30 , 1967 

Interest natured and not 
?resentEd for pay~ent 

Bonds ~aturc~ and not 
presen~ed for pa~ment 

Total Reserves 
Unob ligated fund Ba lance 

$ J!"( , GJ l. 2~ 

24 , 0CO . OO 

Total Sinking fund Balanc~ 

scm~DULI: or BOJJD FUJ 1:) BALANCE 

As of June 30 , 1967 

Reserves 

$ 62 , 031.25 
S, Hl , 840 . 94 

$5 , 373 , 872 . 1'3 

Unexpended Al l otmPnts 
Unalloted Appropriation 

$21 , 478 , 937.93 
16 , tl27 , 992 . 31 

Total Reset' Vc-s 

Total Bond Fune Lalance 
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$3S , 306 , 930 . 2 4 

$39 , 306 , 930. 24 



REPORT Of THE ~TAT: TREASURER 

SCHEDU LI.: OF ;JOii - OPCR/,TI:iG AllD OTifER 
FUH D BALl\ilCI:S 

As of June 30 , 1967 

Pe serves 

Due Cities and Counties 
Tennessee School ilond Authority 
Contingent Fevenue 
Empl0ynent Security 
Teachers Retire~ent S;stem 
State RetiremenL ~ysten 
Attorneys General 'e tireMent Sys tem 
Judies Retire~ent System 
Count; ~aid Judges Retirement Sy~tem 
Board of [qua l izdtion 

Total Rese1 ves 

Tot al llon- fJperatine and 
Other funds 

$ 12 , 728 , 305.12 
l<J , 869 , 968 . 31 
12 , 810 , 035 . 07 

l48 , 583 , <:lll4 . 97 
166 , 118 , 262 . 26 

88 , 653 , 629 . 12 
1 , 707 , 047 . 45 
1 , 104 , 440 . 23 

956 , 299 . 19 
1 , 113 , 605 . 10 

$453 , 645 , 516 . 82 

$453 , GUS , 516 . 82 

3TATEi1EflT Or STATE DEBT 

FOR FISCAL YCAR ENDED JUm: 30 , 196 7 

Outstanding Debt , June 30 , 1966 $176 , 190 , 000 . 00 

Jonds Issued during fiscal Year 1966 - 67 : 

1ti0 h\.iay Bonds $28 , 000 , 000 . 0ll 
(Chapter 69 , Acts 1965) 

Tot al Bond Sales for 
fiscal year 1966- 67 2s , ooo , ooo . oo 

Total $204- 1 190 , 000 . 00 

Less: State Debt Retired During 
Fiscal Year 19 66- 67 

Outstandinn Debt , June 30 , 1967 

-15-

12 1 370 , 000 . 00 

$191 , 820 1 000 . 00 



ST /\TEi :[iJ':' or E CJ':D~, f:.UT!iORI 'li.D 
1\!!D lJt.IS~.Ul:D 

As of June 3 0 , 1967 

Hi2hway Cons t ruction Ch. G '.J ' P. 65 $ 6 , 000 , 000.00 
Highway Construction Ch . 170 , P . 6 7 47 , 000 , 000 . 00 
Correctional Ins"titutions Ch . 7 (J ' P. £Cj 4 , 500 , 000 . 00 
Mental Health facilities Ch . 72 , P. £5 i.; , soo , 000.00 
Higher Education Ch . 172 , P. 67 35 , 000 , 000 . 00 
J unio r Colleges C'h . 172, P. E7 4 , 500 , 000 . 00 
Vocational & ':'echnical 

Insti t utions Ch . 172 , F. 67 3 , 500 , 000 . 00 
Higher Education Ch. 3 6 3' F . 67 1£. , 000 , 000 . 00 
St a te Bui lc.ing Commission Cl' . 171, P. 67 1 0 , 000 , 000.00 
~~en ta 1 Hea lth facilit1e~ C.t . 171 , r . 67 6 , S00 , 000 . 00 
Correcticnal In::.titutions Ch . 171 , F. 67 c.. , soo , 000 . 00 
Department of Conse r"1a t icr. Ch . 359 , !-' . 67 10 , 000 , 000 . 00 
iliscellaneous Ch . HO , P. 67 2 2 500 2 000 . 00 

Total Bonds Au'thoriz~d and Un1ssuec $155 , 50C 2 000 . 00 
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